Electronic Journal: Southwest Journal of Pure and Applied Mathematics Internet: http://rattler.cameron.edu/swjpam.html ISSN 1083-0464 Issue 2, December 2001, pp. 53–60.

Submitted: April, 9, 2001. Published: December 31 2001.

DYNAMIC ANALYSIS OF OLIGOPSONY UNDER ADAPTIVE EXPECTATIONS

Ferenc Szidarovszky and Koji Okuguchi

Abstract. This paper analyzes the global stability of equilibrium for oligopsony facing perfectly competitive product price under adaptive expectations, assuming each firm’s production function to be quadratic and the factor price function to be linear. The general stability conditions are simplified for some special cases, and a formal similarity is noted between the stability for oligopoly and that for oligopsony.

AMS Subject Classification Codes. 90

Key words. Oligopsony, oligopoly, adaptive expectations, stability

Systems and Industrial Engineering Department, University of Arizona, Tucson, AZ Department of Economics and Information, Gifu-Shotokugakuen University, Nakauzura, Japan © 2001 by Cameron University

Typeset by AMS-TEX 1